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With hindsight, our forecasts from a year ago seem easy to realise. 
 
At the end of 2016, we expected a positive year on the markets in 2017 because 
of the following assessments: 
• a better global economic environment – also in Europe, and not just in 

Germany; 
• generally falling unemployment, which supports consumption; 
• moderate interest-rate rises in the US; a continuing zero interest-rate policy 

in Europe and Japan; low interest rates worldwide 
• political change in France (?). 
 
At least one of President Trump's electoral promises to be kept, namely the 
corporate tax cuts. “Less regulation for banks” was partly adhered to. 
 
Investment in infrastructure did not happen. However, this could change during 
the second half of 2018. 
 
Also not implemented was the removal of Obamacare and visa bans for some 
Muslim countries. However, these are much less significant for markets.  
 
What can we expect in 2018? 
 
The era of easy money is gradually drawing to a close. In the US, sovereign debt 
purchases have been discontinued for some time. In Europe they have been 
reduced. The ECB is even expected to terminate its securities-buying 
programme at the end of 2018. From 2019, interest rates are also expected to 
normalise in Europe – no more negative rates. 
 
The economy will also pick up in 2018, particularly during the first half. This 
will prop up markets at the beginning of the year; however, because they are 
already well valued, we should not expect any major leaps. A downturn in 
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global markets during the second half cannot be excluded. The Chinese 
economy is weighed down by high debt. Any other economy would have 
collapsed by now, but the Chinese government has enough control over the 
financial system and other sectors to prevent a major crisis. We expect growth of 
between 5 and 6%, but reforms must be introduced. 
 
Bonds are not attractive at current yields. In the past, the US equity market has 
declined 3 to 12 months before a recession. We suspect that there may be a 
recession during 2019, and are therefore cautious about the second half of 2018. 
The oil price will benefit from strong demand and cuts in production by OPEC 
and in Russia. We estimate a WTI price of USD 60-65 per barrel. 
 
Economic trends and political decisions will favour the development of the US 
dollar in 2018. 
 
Our investment conclusions are a gradual dismantling of our equity portfolio. 
The oil and financial services industries will be the preferred sectors in 2018. 
We will maintain our position in gold. 
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