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Our largest position in the portfolio, Osiris (20%), was acquired in May by the 

British pharmaceutical company Smith & Nephew at US $19 per share. While we 

believe that the price was set too low, this transaction has had a significant positive 

impact on our performance. We have achieved a performance of 20.81% for the 

first six months of the year, twice as much as the benchmark. 

 

Overall, stock market indices displayed a very positive trend in the first half of 

2019. This behaviour is expected to continue in the second half of the year. 

Although a slowdown in the economy cannot be disregarded, our conclusion is 

based on the following factors: 

 

• Due to the weakening of the global economy, the most important central 

banks will cut interest rates in the second half of the year. This phenomenon 

can already be seen with 10-year US Treasury bonds, which have fallen 

from a yield of over 3% to just under 2%. The same applies to European 

government bonds. 

• China has already introduced stimulus measures, such as interest rate and 

tax reductions, facilitated lending, and reductions in banks’ minimum 

reserve ratios. 

• In addition to proposing a reduction in interest rates that are already 

negative, the President of the European Central Bank, Mario Draghi, also 

spoke about a possible reintroduction of bond purchases. 

• Next year is an election year in the US, and President Trump will do 

everything he can to ensure that there is no recession. If he wants to win the 

election, his election campaign must be based on a strong stock market, 

among other things. This fact has always been an important issue for 

Trump. 
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• For the same (electoral) purpose, the trade dispute with China and, to a 

lesser extent, with Europe (car import duties) must not be excessive. An 

agreement may not be possible in the short term, but the situation is likely 

to become a more peaceful one. 

• After a very weak phase, the price of oil has shifted upwards once again. 

This is mainly due to the conflict between Iran and the US. The price trend 

is difficult to predict in the current situation. 

 

As our last report suggested, gold has shifted upwards and could return to its old 

highs of around US $1,800 per ounce. 

 

With regard to currencies, we note that the euro has not strengthened as expected, 

but that the Swiss franc has risen against the euro and the US dollar. 

 

 

Conclusion: 

At present, we remain slightly positive for the rest of the year, but we have 

increased our cash position to 10% and may expand it further by the end of the 

year. 
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