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With most stock markets in retreat, 2016 got off to a poor start. During January and February, 
with oil prices falling, investors were concerned about the state of the Chinese economy and 
potential difficulties for high-yield bonds of newly established small and medium-sized oil 
companies. Their worries about the former turned out to be unfounded, and no such 
difficulties materialised. China is growing again, the renminbi is stabilising and oil has made 
good some of its price losses. 
 
However, the pause for breath was short-lived. Fears about soon mounted – prompted by 
Brexit. A general expectation that the UK would remain in the EU was followed by a rude 
awakening. What had seemed until the last moment to be unthinkable was suddenly reality. 
The markets found themselves wrong-footed. The pound lost 20% of its value, and European 
stock markets were down by between 7% and 12%. 
 
Opinions on the consequences of Brexit are still confused. Are we heading for recession? Will 
other countries want to leave the European Union? Or will Britain somehow end up remaining 
in it after all? One thing is certain: things are not as bad as they seem. The stock markets will 
return to normality. 
 
I stand by my statement at the start of the year: 2016 will be a moderate year on the markets. 
There are no major (financial) disasters in sight, although global growth is set to be modest. 
As I forecast, the best-performing sectors in the first half of the year were energy and 
commodities, and that will remain the case in the second half. The contribution to 
performance from Osiris is not reflected in my expectations, as the accounting problems 
discussed in my last report have not yet been resolved. However, I assume it is only a matter 
of time before this happens. 
 
In view of the uncertain times, I have added a gold position.  
 
I do not foresee any large-scale currency movements, other than an upward trajectory for the 
US dollar. 
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